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Announce Merger 


t 
By William H. Jones 3 4 


H Washington Poat Staff Writer 
| ‘Two news organizations; 


ihave agreed to offer their: 
‘reporting and’ commentary. 
lin anew national news serv 
/4ce, . 
Field Enterprises, which 
: publishes the Chicago Daily 
{News and Chicago Sun- 
Times, and the Newhouse’ 
, newspapers will, combine 
: their reporting on a national’ 
’ wire service network. In ad: 


; dition a spokesman said, the — 


; national and Latin’ Ameri-;' 


; can coverage of the Knight 
" newspapers, already offered 
. by the Chicago Daily News’ 
- wire, will be expanded. 

~ In effect the Chicago’ 
‘Daily News Service—which, 


and Western 


“now operates during the. 


‘early morning hours, serv’. 


;ing mostly afternoon news- 


; papers—will be expanded to." 
.y handle the additional mate- a 
avn | Mal. ; 

The new wire will be cen 


me } trally edited and filed from... 
1. Reuters plans to lease other. 


« Chicago. ! 
« The major factor in the’ 
i decision, industry sources 
. stated, was a desire to cul. 


‘ eosts by sharing wire facili- 


' ties. The new service is €x-|- 


i pected to be operational by 
‘ March 1. 
', Founded in 1808, The Chi- 


‘cago Daily News offered the - 


first major supplemental 
“service for other papers. It 
-has been particularly noted 


for its in-depth foreign cov-— 


;erage. 

i In more recent years, it 
‘has been surpassed in num- 
ber of clients by both The, 


New York Times News Serv-; 


vice and the Los Angeles 
Times/Washington Post. 
News Service. At the samc’ 
time, other newspaper wire 
‘services have been discon- 
tinued: The New York Her- 
ald ‘Tribune service ended 
“with the demise of that’ 
"paper and the Chicago Trib; 
‘une-New York News wire 
: was discontinued last year. 

: - The 
Field-Knight-Newhouse deci- 


-sion is a press rate case now © 
before the Federal Commu- 


- nications Commission, Start- 
ding in 1963, the American 


. Telephone & Telegraph Co. 


| and Western ; Union, sought 


y 


impetus for the’ 


vi 


“Bapprovedchor Reldestivod4Mittss : CIA-R 


1 seryices,, ‘The SUPP 


Coens 


to end traditional preferen- | 
tial rates for press uscrs. 
Newspaper publishers and 
news organizations argued 
dncveased rates would im: | 
pair widespread dissemina- « 
tion of news, but an FCC ex- 
aminer recommended last | 
June that press rates be | 
abolished. ‘he FCC has set 
$ull oral arguments in the ., 
ease for Jan, 19. 

Fearful of new costs for, 
leased ‘wires from AT&T)’, 
Union—in, 
some cases double present’ 


it 


_ costs—news services have 
_ discussed sharing facilities 


under new “multiplex””’ 


multiple telegraph channels: 
on one basic leased line, | 

The IKnight-Newhouse-: 
‘Field wire would use one: 
such channel of a national! 
wire planned by Reuters. . 


channels on the same wire’ 
10. various news organiza-. 
tion. ‘ 

he new hookup will 
allow Newhouse to service. 
‘iis own papers with Wash- 
ington and other national 


equipment, which permits; 


ee tt 


‘wires have also led to a: 
number of changes inthe! 
operation of traditional wire. 
services, with more empha-i 
sis on analysis, investigative. 
reporting, and more lengthy ; 
articles« | : i 

At presént. The New York, 
Times says it has more than! 
300 substribers. around the, 
world, including mere than, 


‘; 200 in the.U.S, The Los An-: 
i geles ‘Times/Washington Post: | 


service. says it has 300! 
clients, over all, with about 
180 in the U.S. The Chicago,. 
Daily News Service ‘has. 
more than 90 clients at pres-" 


ent, including Knight chain’s, 
“papers. The Newhouse’ serv- 
14: 


ice now’ goes to Papers i 
cities. ld hitien wnites 


a 


coverage of the Knight staff: — 


and its own Newhouse Na-, 
tional) News. Service. The: 
-major goal of Newhouse has: 
been to continue a direct: 
wire to its newspapers with-: 
-out. incurring greatly in-' 
creased wire costs, e 
Observers of the news: 
,media predict the combina-! 
‘tion, may also offer a potent: 
‘ news service for other news- 
papers, The new service. 
would. become the third. 
Jargest supplemental wire 
-service ‘in the ‘nation—he- 
hind the services of The 
‘New York Timés and: Los. 
Angeles Times/Washington. 
Post. . 2 
The supplemental wires' 
have become significant, 
parts of many newspapers: 
_over all news package, par-, 
ticularly in such areas as in-} 
terpretive’ reporting and: 
analysis, exclusive news dis-' 
patches, science coverage,, 
and critical assessments in! 
the arts—often at the ex-. 


me: 
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